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Application for Potential Use of

New Markets Tax Credits

Directions:

This form should be completed by those entities that wish to present eligible investment projects to Dakotas America for consideration in the allocation of New Markets Tax Credits received to date, and/or for potential application to the U.S. Treasury’s CDFI Fund for future allocations.

· Thoroughly answer every question.  If you do not know the specific Census tract in which the business will be located, please attempt to describe the location to the best of your ability and DALLC staff will determine the tract number.
· Attach additional information, if desired.


Part I:  General Information

1. Name of transaction:      
2. Physical address of business/project:      
3. Census tract of business/project:      

(Go to:  http://factfinder.census.gov/servlet/AGSGeoAddressServlet?_lang=en&_programYear=50&_treeId=420)

(a) Is the location designated with any of the following?
	
	Yes
	No

	Poverty in Excess of 30%                              
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Unemployment > than 1.5 times National Average
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	2000 Census Median Household Income < than 60% of state average
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Local TIF eligibility                                     
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	HUB Zone/Business HUB Eligibility          
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Rural County High Out-migration                
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	10% population decline from 1980-2000
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	State economic development zone                
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Native American Reservation                        
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Federal EZ Community                                   
	 FORMCHECKBOX 

	 FORMCHECKBOX 



Name of developer or organizer of business/project:
     
4. Contact person:      
5. Contact person's mailing address:      
Phone number:      


Fax number:      
Email address:      
6. Describe the project:      
7. (a)
Will the business derive at least 50% of its total gross income from this location?  If so, what percentage?      

(b)
Does the business have tangible property located at another location?       


If so, where and what portion of the total tangible property is located in a low- income community?      

(c)
Does the business have employees who work at other locations?       


If so, where and what portion of the wages and salaries are paid for services performed by employees in a low-income community?      

(d)
Are more than 5% of the assets of the business collectibles (art, antiques, etc.), other than collectibles held primarily for sale to customers in the ordinary course of business?      

(e)
What percentage of the assets of the business are non‑qualified financial property under Section 1397C(e) of the Internal Revenue Code?      

(f)
Will the business operate any of the following businesses?
	
	Yes
	No

	Residential rental property
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	(If yes, what percentage of the gross income 
will come from the rental of residential units?)
	      %

	Development or holding of intangibles for sale (intellectual properties, etc.)


	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Massage Parlor
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Hot Tub facilities
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Suntan facilities
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Country Club
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Race Track
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Other gambling facilities
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Sale of alcoholic beverages for consumption off‑premises
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Private or commercial golf course
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Farming
	 FORMCHECKBOX 

	 FORMCHECKBOX 



(g) Does the business have plans to move or expand to a new address?        
If yes, please explain:      
8. Describe the governance of the business.  Who controls business decisions?      
Part II:  Financing Information
9. Total dollars needed for the project/business:      
10. Total dollars expected from investors utilizing New Markets Tax Credits (NMTC):


     
Please itemize your breakdown of sources of capital for this project/business.

(NOTE:  Projects that utilize sources of capital in addition to those generated as a result of NMTCs are preferred.)

     
11. Please note any government incentives, programs or tax credits benefiting this business (other than NMTC):


     
12. DALLC’s  NMTC allocation is a finite resource.  What is the minimum NMTC allocation you are interested in utilizing?      
13. Please itemize your breakdown of sources of capital for this project/business should your investor(s) receive the minimum NMTC allocation indicated above:      
14. What is the projected:

(a)
Closing Date for NMTC Financing:      
(b)
Closing Date for Other Financing:      
(c)
Completion Date of Project/Opening Date of Business:      
15. (a)
Will all of the NMTC capital be invested in the business upon closing? Or, are you planning staggered draws on this capital for a construction loan or similar purpose?      

(b)
What percentage of the committed NMTC capital will be invested in the business within one year of the closing?      
16. Could this project be incented at a lower cost with other sources of capital, including federal programs?      
17. Have you located investors?       
Who will the investor(s) be that provide NMTC capital? 
Who will the investor(s) be that provide other capital?  
What level of commitment do you have from them?  (i.e., formal commitment of funds, conditional commitment, letter of interest/intent) 
18. Name of contact person at investor:       
Investor:      
Mailing address:       
Phone number:       

Fax number:      
Email address:      
(NOTE:  Please provide information for each investor, if applicable.)
Is the project seeking a loan, equity investment or both?      
19. What are the specific rates, terms, and conditions of the financing? Please explain in detail.      
NOTES:  

(i)  Will the investment obtain flexible, below‑market, non‑conventional, or non‑conforming terms and conditions, including one or more of the following?

(a)
 Loan to value ratio that is higher than the standard ratio


(b)
 Longer than standard amortization period


(c)
 More flexible borrower credit standards


(d) Non‑traditional forms of collateral


(e)
 Below market interest rates


(f)
 Longer than standard period of interest only loan payments

(g)
 Lower than standard origination fees

(h)
 Debt service coverage ratios that are lower than standard

(i)
 Loan loss reserve requirements that are less than standard

(j)
 Subordinated debt 


(k)
 Debt with equity features

(ii)  No portion of the investor’s equity interest in the CDE may be redeemed for at least seven years from closing.  Investors may only receive income generated on their equity investment.

24.
(To be completed by business representative) Will this project proceed without the help of the NMTC?       
If yes, why is the NMTC needed.      
25.
(To be completed by investor(s)) Would you provide financing to this business without the NMTC?        
If no, why does the NMTC cause you to provide such capital?        
If yes, specifically describe how the financing terms differ utilizing the NMTC and why these different terms are important.       
26.
(a) Fully describe the ownership of the business after the proposed financing is closed.  
     

(b) Will the proposed investor own or control any portion of the business?      

If so, please explain:      
27.
What is the exit strategy for the investor(s) after the seven‑year NMTC period?


     
28.
Will this exit strategy be specific in your closing documents?      
Part III:  Community Impact
29.
Will the project achieve one or more of the following impacts?  If yes for any of the criteria below, briefly quantify the impact and explain how you arrived at this information.


(a)
Create or retain jobs for low‑income persons or residents of eligible census tracts.  If so, how and how many?      

(b)
Increase wages or incomes for low‑income persons or residents of eligible census tracts.  If so, what will be the average wage of these new positions?      

(c)
Finance or assist businesses (i) owned by residents of low‑income communities, (ii) owned by low-income persons; or (iii) otherwise committed to remain in the community.       

(d)
Will this business/project be owned by a resident of a low‑income community?



     

(e)
Finance or assist minority or women‑owned businesses?      

(f)
Will 51% or more of this business/project be owned by a minority or woman?      

(g)
Finance or assist businesses (including non‑profit organizations) or real estate projects that provide childcare, health care, educational services or other benefits to residents of eligible census tracts.      

(h)
Target job creation to areas of high unemployment within the community or eligible census tracts.      

(i)
Facilitate wealth‑creation or asset accumulation (such as business or home ownership) by low‑income persons or residents of eligible census tracts.



     

(j)
Increase the tax base in the eligible census tracts.      

(k)
Provide goods and services to low‑income persons or residents of low‑income communities.      

(l)
Other positive community impacts?      
30.
Briefly discuss the extent to which the project is expected to catalyze other investments in the census tract where the project is located.       
31.
Do you feel that you or this business lacks access to conventional sources of capital?  


       
Have you been denied funding on this project before?      
Have you been denied funding on any project before?         Why?      

32.
How many permanent FTE jobs will be created or retained by this business/project?


     
33.
If your project is real estate:

· How many pre‑development or construction jobs will be created by this business/project?      
· How many square feet of space will be developed or rehabilitated?      
· Will any for‑sale housing be part of this project?  If so, how many units?      
· Will any rental housing be part of this project?  If so, will greater than 80% of the project's income be derived from rental housing?      
· Will the project utilize low‑income housing tax credits?      
	
	Square Footage in Project

	Office facilities
	     

	Industrial facilities
	     

	Retail facilities
	     

	For‑sale housing
	     

	Rental housing
	     

	Mixed use (housing + other)
	     

	Community facilities (where healthcare, child care, educational, cultural or social services are provided)
	     

	Infrastructure
	     

	Total
	     


Questions?

     
Please submit to:
Dakotas America LLC
	Beth Davis, Managing Director

629 South Minnesota Ave. Suite 201
Sioux Falls SD  57104
investment@dakotasamerica.com

	Steve Baker

32400 Oasis Rd.

Center City, MN  55012

651.257.0664

Sbaker2181@aol.com
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